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The Corporation of the Town of Atikokan
Management's Responsibility for Financial Reporting

The accompanying consolidated financial statements of the Corporation of the Town of Atikokan
and all the information in this annual report are the responsibility of management and have been
approved by the Mayor and Treasurer on behalf of Council.

The consolidated financial statements have been prepared by management in accordance with
Public Sector Accounting Principles.  Consolidated financial statements are not precise since they
include certain amounts based on estimates and judgments.  When alternative accounting
methods exist, management has chosen those it deems most appropriate in the circumstances, in
order to ensure that the consolidated financial statements are presented fairly, in all material
respects. 

The Town maintains systems of internal accounting and administrative controls of high quality
consistent with reasonable cost.  Such systems are designed to provide reasonable assurance that
the financial information is relevant, reliable and accurate and the Town's assets are
appropriately accounted for and adequately safeguarded.

The Town Council is responsible for ensuring that management fulfills its responsibilities for
financial reporting and is ultimately responsible for reviewing and approving the consolidated
financial statements.

The Council reviews the Town's consolidated financial statements and meets periodically with
management, as well as the external auditors, to discuss internal controls over the financial
reporting process, auditing matters and financial reporting issues, to satisfy themselves that each
party is properly discharging their responsibilities, and to review the annual report, the
consolidated financial statements and the external auditor's report.

The consolidated financial statements have been audited by MNP LLP in accordance with
Canadian generally accepted auditing standards on behalf of the members. MNP LLP have full and
free access to the Council.

Mayor

Treasurer
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Independent Auditor's Report

To the Mayor and Councilors of The Corporation of the Town of Atikokan: 

Opinion

We have audited the consolidated financial statements of the Corporation of the Town of Atikokan and its

subsidiaries (the Group), which comprise the Consolidated Statement of Financial Position as at December 31, 2022,

and the Consolidated Statement of Operations, the Consolidated Statement of Change in Net Financial Assets and

the Consolidated Statement of Cash Flows for the year then ended, and Notes to Consolidated Financial Statements,

including a Summary of Significant Accounting Policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the

consolidated financial position of the Group as at December 31, 2022, and its consolidated financial performance and

its consolidated cash flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated

Financial Statements section of our report. We are independent of the Group in accordance with the ethical

requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled

our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in

accordance with Canadian accounting standards for private enterprises, and for such internal control as management

determines is necessary to enable the preparation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

MNP LLP

607 Portage Avenue, Fort Frances ON, P9A 0A7 T: 807-274-9848   F: 807-274-5142

MNP.ca



Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these

consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Group’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to

the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor's report. However, future events or conditions may cause the Group to cease to continue as a

going concern.

 Evaluate the overall presentation, structure and content of the consolidated financial statements,

including the disclosures, and whether the consolidated financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or

business activities within the Group to express an opinion on the consolidated financial statements. We

are responsible for the direction, supervision and performance of the group audit. We remain solely

responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Fort Frances, Ontario Chartered Professional Accountants

September 22, 2025 Licensed Public Accountants

607 Portage Avenue, Fort Frances, Ontario, P9A 0A7  

T: 807-274-9848   F: 807-274-5142   MNP.ca



The Corporation of the Town of Atikokan
Consolidated Statement of Financial Position

December 31 2022 2021

Financial assets
Cash and cash equivalents (Note 2) $10,581,076 $ 6,163,050
Taxes receivable 926,932 648,405
Accounts receivable 1,452,821 2,829,124
Investment in government business enterprises (Note 1) 4,768,354 4,617,393

17,729,183 14,257,972

Liabilities
Accounts payable and accrued liabilities (Note 3) 1,459,233 1,506,998
Deferred revenue (Note 6) 2,183,260 1,364,952
Employee benefits payable (Note 16) 681,400 648,200
Solid waste closure and post-closure liabilities (Note 7) 492,235 479,597
Long-term debt (Note 8) 4,595,225 5,320,666

9,411,353 9,320,413

Net financial assets 8,317,830 4,937,559

Non-financial assets
Tangible capital assets (Note 9) 54,656,170 55,804,360
Prepaid expenses 97,789 30,369
Inventories of supplies 231,079 225,826

54,985,038 56,060,555

Accumulated surplus (Note 10) $63,302,868 $ 60,998,114

Mayor

Treasurer

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Town of Atikokan
Consolidated Statement of Operations

Budget
For the year ended December 31 2022 2022 2021

Revenue 
Taxation $ 8,953,633 $ 9,007,266 $ 8,787,568
Government transfers - Federal (Note 12) 113,107 279,182 1,384,202
Government transfers - Provincial (Note 13) 2,248,685 2,115,405 2,999,168
User fees and service charges 1,927,013 2,197,458 2,279,004
Municipal grants 15,000 2,238 13,898
Income from government 
  business enterprises (Note 1) - 150,962 199,112
Other income (Note 11) 528,760 668,984 365,417

13,786,198 14,421,495 16,028,369

Expenses
General government 1,842,871 1,778,670 1,846,256
Protection services 1,462,392 1,247,165 1,338,711
Transportation services 3,056,563 3,062,697 2,969,416
Environmental services 2,746,216 2,961,840 3,302,441
Health services 699,557 656,640 681,113
Social and family services 96,670 107,450 85,424
Social housing 294,040 294,039 259,140
Recreation and cultural services 1,905,426 1,826,415 1,700,679
Planning and development 283,369 181,825 238,290

12,387,104 12,116,741 12,421,470

Annual surplus 1,399,094 2,304,754 3,606,899

Accumulated surplus, beginning of year 60,998,114 60,998,114 57,391,215

Accumulated surplus, end of year $62,397,208 $63,302,868 $ 60,998,114

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Town of Atikokan
 Consolidated Statement of Change in Net Financial Assets

Budget
For the year ended December 31 2022 2022 2021

Annual surplus $ 1,399,094 $ 2,304,754 $ 3,606,899

Acquisition of tangible capital assets (2,106,150) (570,087) (6,064,077)
Amortization of tangible capital assets 1,809,356 1,718,277 1,809,356

1,102,300 3,452,944 (647,822)
Purchase of prepaid expenses 
  and inventory of supplies - (72,673) (34,320)

Net change in net financial assets 1,102,300 3,380,271 (682,142)

Net financial assets, beginning of year 4,937,559 4,937,559 5,619,701

Net financial assets, end of year $ 6,039,859 $ 8,317,830 $ 4,937,559

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Town of Atikokan
Consolidated Statement of Cash Flows

For the year ended December 31 2022 2021

Operating transactions
Annual surplus $ 2,304,754 $ 3,606,899
Items not involving cash

Income from government business enterprises (150,962) (199,112)
Amortization 1,718,277 1,809,356

Changes in non-cash operating balances
Taxes receivable (278,527) 273,272
Accounts receivable 1,376,303 (1,155,494)
Inventories of supplies (5,252) (48,770)
Prepaid expenses (67,420) 14,450
Accounts payable and accrued liabilities (47,765) (860,240)
Employment benefits payable 33,200 34,400
Deferred revenue 818,308 184,534
Solid waste closure and post-closure liabilities 12,638 36,651

5,713,554 3,695,946

Capital transactions
Acquisition of tangible capital assets (570,087) (6,064,077)

Financing transactions
Proceeds from issuance of long-term debt - 2,000,000
Repayment of long-term debt (725,441) (513,022)

Net change in cash and cash equivalents  4,418,026 (881,153)

Cash and cash equivalents, beginning of year 6,163,050 7,044,203

Cash and cash equivalents, end of year $10,581,076 $ 6,163,050

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Town of Atikokan
Summary of Significant Accounting Policies

December 31, 2022

Basis of Consolidation The consolidated financial statements reflect the assets, liabilities,
revenues and expenditures of all municipal organizations, committees,
and boards which are owned or controlled by Council. All interfund
assets and liabilities and revenues and expenditures have been
eliminated on consolidation.

The following boards and municipal enterprises owned or controlled by
Council have been consolidated:

Waterworks
Library Board
Centennial Museum Board
Cemetery Board
Senior Citizens Drop-In Centre

A government partnership exists where the Municipality has shared
control over the board or entity.  The Municipality's pro-rata share of
the assets, liabilities, revenues and expenditures are reflected in the
consolidated financial statements using the proportionate consolidation
method.  No proportionate interest or government partnerships are
reflected in the consolidated financial statements.

The following boards are not consolidated:

Northwestern Health Unit
Rainy River District Social Services Administration Board

Government business enterprises are separate legal entities which do
not rely on the Municipality for funding.  The Municipality's government
business enterprises consist of investments in Atikokan Hydro Inc. and
Atikokan Enercom Inc. These investments are accounted for using the
modified equity basis of accounting. Under this method, the
government business enterprise's accounting policies, which follow
Canadian generally accepted accounting principles for publicly
accountable enterprises, are not adjusted to conform with public sector
accounting standards and inter-entity transactions and balances are not
eliminated.
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The Corporation of the Town of Atikokan
Summary of Significant Accounting Policies

December 31, 2022

Basis of Accounting The consolidated financial statements have been prepared using
Canadian public sector accounting standards.

Cash and Cash
  Equivalents Management considers all highly liquid investments with maturities of

three months or less at acquisition to be cash equivalents.

Investments The Municipality accounts for its investments at cost. The carrying
value of an investment is written down to its net recoverable amount if
a decline in value is determined to be other than temporary.

Tangible Capital
Assets Tangible capital assets are recorded at cost less accumulated

amortization.  Cost includes all costs directly attributable to acquisition
or construction of the tangible capital assets including transportation
costs, installation costs, design and engineering fees, legal fees and site
preparation costs. Contributed tangible capital assets are recorded at
fair value at the time of the donation, with a corresponding amount
recorded as revenue.  Amortization is recorded on a straight-line basis
over the estimated life of the tangible capital assets commencing once
the assets are available for productive use as follows:

Buildings and facilities 40 years
Linear assets 20 to 60 years
Pooled assets 20 to 60 years
Machinery and equipment 5 to 15 years
Vehicles 10 years
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The Corporation of the Town of Atikokan
Summary of Significant Accounting Policies

December 31, 2022

Revenue 
Recognition Taxes are recorded at estimated amounts when they meet the

definition of an asset, have been authorized and the taxable event
occurs.  For property taxes, the taxable event is the period for which
the tax is levied.  As taxes recorded are initially based on
management's best estimate of the taxes that will be received, it is
possible that changes in future conditions, such as reassessments due to
audits, appeals and court decisions, could result in a change in the
amount of tax revenue recognized.  Taxes receivable are recognized
net of an allowance for anticipated uncollectible amounts.  Taxation
revenue is initially recognized based on management's best estimate of
the taxes that will be received.  However, the total amount of tax
revenue recognized may change due to future reassessments such as
audits, appeals and court decisions.

User fees and other revenues are recognized when the services are
performed or goods are delivered and there is reasonable assurance of
collection.

Deferred Revenue Funds received for specific purposes which are externally restricted by
legislation, regulation or agreement and are not available for general
municipal purposes are accounted for as deferred revenue on the
consolidated statement of financial position.  The revenue is recognized
on the consolidated statement of operations in the year in which it is
used for the specified purpose.  

Government Transfers Government transfers, which include legislative grants, are recognized
as revenue on the consolidated financial statements when the transfer
is authorized and any eligibility criteria are met, except to the extent
that transfer stipulations give rise to an obligation that meets the
definition of a liability. When transfer stipulations give rise to a
liability, government transfers are recognized as deferred revenue and
recognized as revenue when the stipulations are settled.

School Boards The Municipality collects taxation revenue on behalf of the school
boards.  The taxation, other revenues, expenditures, assets and
liabilities with respect to the operation of the school boards are not
reflected in these consolidated financial statements.

Trust Funds Funds held in trust by the Municipality, and their related operations,
are not included in these consolidated financial statements.  The
financial activity and position of the trust funds are reported separately
on the trust funds statement of continuity and balance sheet.

Solid Waste Landfills The estimated costs to close and maintain solid waste landfill sites are
based on estimated future expenses in current dollars, discounted,
adjusted for estimated inflation, and are charged to expense as the
landfill site’s capacity is used.
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The Corporation of the Town of Atikokan
Summary of Significant Accounting Policies

December 31, 2022

Use of Estimates The preparation of consolidated financial statements in accordance
with Canadian public sector accounting standards requires management
to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the consolidated financial
statements, and the reported amounts of revenues and expenses during
the reporting period.  Actual results could differ from management's
best estimates as additional information becomes available in the
future. 

The estimates used in preparation of these consolidated financial
statements are the useful lives of the tangible capital assets, the
capacity of the landfill site, the useful life of the landfill site, the post-
closure costs of the landfill and the Municipality's employee post-
retirement benefits liability. 

Retirement Benefits
  and Other Employee

Benefit Plans The  Municipality is an employer member of the Ontario Municipal
Employees Retirement System (OMERS), which is a multi-employer,
defined benefit pension plan. The Board of Trustees, representing plan
members and employers, is responsible for overseeing the management
of the pension plan, including investment of the assets and
administration of the benefits. The Municipality records pension
expense when contributions are due.
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

1. Investment in Government Business Enterprises 

Atikokan Hydro Inc.

Atikokan Hydro Inc. is a Corporation that was created for the purpose of distributing
electrical power within the Corporation of the Town of Atikokan. The Municipality holds
100% of the common shares of Atikokan Hydro Inc.

Atikokan Enercom Inc.

Atikokan Enercom Inc. is a corporation that was created for the purpose of providing utility
maintenance services to the Corporation of the Town of Atikokan. The Corporation is also in
the business of retail sales including cell phones, accessories and plans. The Municipality
holds 100% of the common shares of Atikokan Enercom Inc.

13



The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

1. Investment in Government Business Enterprises (continued)

The condensed supplementary financial information is as follows:

2022 2021

Financial position
Atikokan Atikokan
Hydro Inc. Enercom Inc. Total Total

 Current assets $ 1,506,438 $ 951,618 $2,458,056 $ 2,298,561
Loan receivable - 141,980 141,980 265,466
Capital assets 3,424,076 19,004 3,443,080 3,459,239
Other assets 149,197 - 149,197 173,974

$ 5,079,711 $ 1,112,602 $6,192,313 $ 6,197,240

     Current liabilities $ 635,322 $ 10,855 $ 646,177 $ 884,501
     Long-term liabilities 385,225 - 385,225 363,967
     Deferred liability 171,902 - 171,902 145,041

1,192,449 10,855 1,203,304 1,393,509

Regulatory deferral account credits
  and related deferred tax 220,655 - 220,655 186,338

Share capital 2,539,963 1 2,539,964 2,539,964
     Net equity, end of year 1,126,644 1,101,746 2,228,390 2,077,429

3,666,607 1,101,747 4,768,354 4,617,393

$ 5,079,711 $ 1,112,602 $6,192,313 $ 6,197,240

2022 2021

Results of operations
Atikokan Atikokan

Hydro Inc. Enercom Inc. Total Total

Revenues $ 5,128,622 $ 252,704 $5,381,326 $ 5,271,698
Operating expenses 4,992,325 238,039 5,230,364 5,072,586

Net income   136,297 14,665 150,962 199,112

Net equity, beginning of year 990,347 1,087,082 2,077,429 1,878,317

Net equity, end of year $ 1,126,644 $ 1,101,747 $2,228,391 $ 2,077,429
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

2. Cash and Cash Equivalents

The balance of cash reported on the consolidated statement of financial position is made up
of the following:

2022 2021

Unrestricted $ 5,764,439 $ 1,999,831
Restricted by Council resolution 3,532,558 3,081,558
Restricted by funding agreement 1,284,079 1,081,661

$10,581,076 $ 6,163,050

Certain surplus funds are set aside by by-laws or Council resolution for specific purposes and
referred to as reserve funds.  Cash and cash equivalents restricted by Council resolution
represent assets that are maintained in respect of those reserve funds (Note 10). 

3. Accounts Payable and Accrued Liabilities

2022 2021

Trade payables and accrued liabilities $ 1,268,183 $ 1,316,704
Accrued vacation 191,050 190,294

Total accounts payable and accrued liabilities $ 1,459,233 $ 1,506,998

4. Bank Indebtedness

The maximum authorized amount is $2,000,000 and bears interest at the prime rate. As of
December 31, 2022, the amount of overdraft used was $NIL (2021 - $NIL).

15



The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

5. Pension Agreement

The employees of the Municipality participate in the Ontario Municipal Employees
Retirement System (OMERS).  The Municipality also makes contributions to the OMERS plan
on behalf of its employees.  The plan has a defined benefit option at retirement available to
some employees, which specifies the amount of the retirement benefit to be received by
the employees based on length of service and rates of pay.  However, the plan is accounted
for as a defined contribution plan as insufficient information is available to account for the
plan as a defined benefit plan.  The Municipality is only one of a number of employers that
participate in the plan and the financial information provided to the Municipality on the
basis of the contractual agreements, is usually insufficient to reliably measure the
Municipality's proportionate share in the plan assets and liabilities.

The contributions payable in exchange for services rendered during a period is recognized as
an expense during that period.  The Municipality's employer portion of amounts paid to
OMERS during the year ended December 31, 2022, was $204,210 (2021 - $199,335).

As at December 31, 2022, the OMERS plan was 95% funded (December 31, 2021 - 97%) and
reported an actuarial funding deficit of $6.7 billion (2021 - $3.1 billion).  OMERS has a
strategy to return the plan to a fully funded position.  The Municipality is not able to assess
the implications, if any, of this strategy or of the withdrawal of other participating entities
from the OMERS plan on its future contributions.
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

6. Deferred Revenue 

Opening
balance

Contributions
received

Externally
restricted

investment
income

Revenue
recognized

Ending
balance

Federal gas tax $ 1,081,661 $ 174,624 $ 27,794 $ - $1,284,079
Other programs 199,117 728,126 2,128 (143,143) 786,228
Provincial gas tax 84,174 26,146 2,633 - 112,953

$ 1,364,952 $ 928,896 $ 32,555 $ (143,143) $2,183,260

Federal Gas Tax 

The Federal Government advances the Municipality funding related to gasoline tax. This
funding must be spent on approved infrastructure projects. The funding can be deferred for
a maximum of 5 years.

Provincial Gas Tax 

The Ministry of Transportation advanced the Municipality funding related to gasoline tax.
This funding must be spent on approved infrastructure projects. 
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

7. Solid Waste Closure and Post-Closure Liabilities

The Municipality owns and operates one active landfill site as they closed the old site in the
year and opened the new site.  The liability for closure and post-closure of the old landfill
site has been recognized using the present value of the estimated closure and post-closure
costs, based upon usage of the site's capacity.  The total capacity of the site was estimated
at 377,722 cubic metres.  The approximate area that has been filled is 397,516 cubic
metres, to have an estimated 19,794 cubic metres above capacity.  The estimated remaining
life of the landfill site is 0 years and post-closure care is estimated to be required for 30
years from the date of site closure, which was in 2019.   The liability for closure and post-
closure of the new landfill site has been recognized using the present value of the estimated
closure and post-closure costs, based upon usage of the site's capacity.  The total capacity
of the site was estimated at 262,500 cubic metres.  The approximate area that has been
filled is 21,025 cubic metres, to have an estimated 241,475 cubic metres remaining.  The
estimated remaining life of the landfill site is 51 years and post-closure care is estimated to
be required for 30 years from the date of site closure, which is expected in 2073.

The discount factor used is 6.76% net of inflation of 2.10%.  The liability as at December 31,
2022, is $492,405 (2021 - $479,597).  Estimated expenditures for closure and post-closure
care are $1,794,537.  The liability remaining to be recognized is $1,302,132.

The liability is expected to be funded through budget allocations to a landfill reserve over
the remaining life of the landfill.
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

8. Net Long-term Debt

Net long-term debt reported on the consolidated statement of financial position is
comprised of the following:

2022 2021

Canada Mortgage and Housing Corporation, 3.68%,
annual payments of $395,731 including interest,
due June 2025. $ 1,127,279 $ 1,477,146

Infrastructure Ontario loan, 1.79%, semi-annual payments
of $100,000 plus interest, due August 2031. 1,800,000 2,000,000

Infrastructure Ontario loan, 3.02%, semi-annual payments
of $87,787 plus interest, due March 2032. 1,667,946 1,843,520

4,595,225 5,320,666

Current portion (730,644) (718,042)

$ 3,864,581 $ 4,602,624

The loans are unsecured and there are no financial covenants set in relation to the loans.

Principal repayments and interest are due as follows:

Principal
Repayments Interest Total

2023 $ 730,644 $ 121,028 $ 851,672
2024 743,711 99,276 842,987
2025 757,258 76,649 833,907
2026 397,959 53,721 451,680
2027 375,573 44,839 420,412
Thereafter 1,590,080 91,953 1,682,033

$ 4,595,225 $ 487,466 $ 5,082,691

The gross interest paid relating to the above long-term debt was $132,008 (2021 -
$129,704).  
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

9. Tangible Capital Assets 
  2022

Buildings and
facilities

Equipment
and

machinery
Linear
assets

Pooled
assets Vehicles Total

Cost, beginning of year $ 33,417,943 $ 4,227,968 $ 55,829,492 $ 2,687,084 $ 1,893,160 $ 98,055,647

Additions 163,400 27,552 284,801 42,167 52,167 570,087

Disposals - - - - - -

Cost, end of year 33,581,343 4,255,520 56,114,293 2,729,251 1,945,327 98,625,734

Accumulated 
  amortization, beginning 
  of year 12,285,683 2,809,867 24,212,520 1,644,030 1,299,187 42,251,287

Amortization 468,864 208,843 910,224 41,055 89,291 1,718,277

Disposals - - - - - -

Accumulated 
  amortization, end of 
  year 12,754,547 3,018,710 25,122,744 1,685,085 1,388,478 43,969,564

Net carrying amount, 
end of year $ 20,826,796 $ 1,236,810 $ 30,991,549 $ 1,044,166 $ 556,849 $ 54,656,170

The Town of Atikokan owns numerous parcels of land; however, the historical cost of the land is nominal and therefore, has not
been disclosed separately on the consolidated financial statements.
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

9. Tangible Capital Assets (continued)
2021

Buildings and
facilities

Equipment
and

machinery
Linear
 assets

Pooled
assets Vehicles Total

Cost, beginning of year $ 32,635,630 $ 4,175,102 $ 50,828,347 $ 2,653,354 $ 1,699,137 $ 91,991,570

Additions 782,313 52,866 5,001,145 33,730 194,023 6,064,077

      Disposals - - - - - -

Cost, end of year 33,417,943 4,227,968 55,829,492 2,687,084 1,893,160 98,055,647

Accumulated
amortization, beginning
of year 11,741,506 2,603,032 23,281,227 1,603,162 1,213,004 40,441,931

Amortization 544,177 206,835 931,293 40,868 86,183 1,809,356

      Disposals - - - - - -

Accumulated
amortization, end of
year 12,285,683 2,809,867 24,212,520 1,644,030 1,299,187 42,251,287

Net carrying amount, 
end of year $ 21,132,260 $ 1,418,101 $ 31,616,972 $ 1,043,054 $ 593,973 $ 55,804,360
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

10. Accumulated Surplus

The Municipality segregates its accumulated surplus in the following categories:

2022 2021

Investment in tangible capital assets

Tangible capital assets $54,656,170 $ 55,804,360
Long-term debt related to capital assets (4,595,225) (5,320,666)

Total investment in tangible capital assets 50,060,945 50,483,694

Current operations

General operating 4,924,755 2,939,056

Other allocated deficits

Landfill closure (492,235) (479,597)
Employee future benefits (681,400) (648,200)

Total other allocated deficits (1,173,635) (1,127,797)

Reserve funds

Employee benefits 775,196 625,196
Fire department 438,500 371,000
Roads 782,478 802,478
Equipment replacement 75,000 60,000
Environmental 1,246,283 921,283
Medical building 73,249 73,249
Other reserves 141,852 228,352

Total reserve funds 3,532,558 3,081,558

Working capital reserve 805,732 635,680

Reserves 384,159 368,531

Investment in government business enterprises 4,768,354 4,617,392

Total surplus $63,302,868 $ 60,998,114

The investment in tangible capital assets represents amounts already spent and invested in
infrastructure and other non-financial assets.

Reserve funds represent funds set aside by by-law or Council resolution for specific
purposes. 
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

11. Other Income
2022 2021

Penalties and interest on taxation $ 135,621 $ 130,627
Investment income 169,299 41,776
Licenses, permits and rents 106,390 116,028
Donations 19,629 34,439
Other 238,045 42,547

$ 668,984 $ 365,417

12. Government Transfers - Federal

2022 2021

Operating
  Total operating transfers $ 87,642 $ 45,149

Tangible capital assets
  Association of Municipalities of Ontario
    Federal Gas Tax Fund - 289,527
  ICIP COVID-19 Resilience - 40,780
  ICIP Green Stream 183,755 972,656
  Other 7,785 36,090

Total tangible capital assets transfers 191,540 1,339,053

Total federal transfers $ 279,182 $ 1,384,202

23



The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

13. Government Transfers - Provincial

2022 2021

Operating
  Province of Ontario

Ontario Municipal Partnership Fund $ 1,657,100 $ 1,673,800
Ontario Community Infrastructure Fund 37,346 102,564
Ministry of Northern Development and Mines - 5,200
Other 165,873 305,856

Total operating transfers 1,860,319 2,087,420

Tangible capital assets
  Province of Ontario

Ontario Community Infrastructure Fund 101,972 17,351
ICIP COVID-19 Resilience - 10,195
ICIP Green Stream 153,114 810,466
Other - 73,736

Total tangible capital assets transfers 255,086 911,748

Total provincial transfers $ 2,115,405 $ 2,999,168

14. Expenses by Object
2022 2021

Salaries, wages and employee benefits $ 3,912,957 $ 3,612,393
Materials 2,894,394 3,347,367
Contracted services 2,443,636 2,517,384
Rents and financial expenses 71,427 89,300
Contributions to other Organizations 944,042 915,965
Amortization 1,718,277 1,809,356
Interest on long-term debt 132,008 129,705

$12,116,741 $ 12,421,470

15. Operations of School Boards 

During the year, the following taxation revenue was raised and remitted:

2022 2021

School boards $ 318,900 $ 311,744
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

16. Employee Benefits Payable

Employee benefits payable reported on the consolidated statement of financial position are
comprised of the following:

2022 2021

Post-retirement benefits liability $ 379,500 $ 361,700
Illness allowance 301,900 286,500

$ 681,400 $ 648,200

The latest actuarial valuation was performed in June 2025. 

Employee Benefits Liabilities Illness Post-Retirement
Allowance Benefits

Accrued benefits obligation $ 286,500 $ 263,400
Unamortized net estimation adjustment 15,400 23,100

Employee benefits liabilities $ 301,900 $ 286,500

Employee Benefits Expenditures Illness Post-Retirement
Allowance Benefits

Current year service costs $ 22,700 $ 27,000
Interest on accrued benefit obligation 8,500 8,900
Amortization of actuarial (gains)/losses (700) 2,900

Employee benefits expenditures $ 30,500 $ 38,800

The significant actuarial assumptions adopted and estimated for the calculation of the
accrued benefit obligations are as follows:

2022 2021

Discount on accrued benefit obligations 4.60% 2.90%
Dental cost trend rates 4% 4%
Extended health care trend rates 5.60% 5.80%

Extended health care trend rates are assumed to be 7.00% per annum beginning in 2015,
decreasing by 0.2% per annum to an ultimate rate of 5.0% in 2025 and thereafter.

Dental cost trend rates are assumed to be 4.00% per annum beginning in 2015, increasing to
6.00% in 2023 and decreasing by 0.1% per annum to an ultimate rate of 4.00% in 2043 and
thereafter.
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

17. Trust Funds

The trust funds administered by the Municipality amounting to $158,826.25 (2021 -
$153,356) have not been included on the consolidated statement of financial position nor
have the operations been included on the consolidated statement of operations.  

18. Contributions to Unconsolidated Boards

The following contributions were made by the Municipality to these boards.

2022 2021

Northwestern Health Unit $ 141,783 $ 133,467
Rainy River District Social Services Administration Board 752,258 712,499

$ 894,041 $ 845,966

19. Comparatives

Certain prior year balances have been reclassified to reflect changes in current year's
presentation.

20. Segmented Information

The Corporation of the Town of Atikokan is a diversified municipal government institution
that provides a wide range of services to its citizens. The management of the Municipality
considers decisions based on separate service areas. These service areas are: general
government, protection services, transportation services, environmental services, health
services, social and family services, social housing, recreation and cultural services and
planning and development. 

Descriptions of the services and funds that management bases their decisions on, are as
follows:

General Government
General government consists of governance, Corporate management and program support.
These categories relate to operations of all of the various programs and services that the
Municipality offers to its citizens. 
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

20. Segmented Information (continued)

Protection Services
Protection is comprised of police service and fire protection. Police service is contracted out
to the Ontario Provincial Police. The fire department is responsible for providing fire
suppression service, fire prevention programs, training and education related to prevention,
detection or extinguishment of fires. The members of the fire department consist of
volunteers.

Transportation Services
The transportation services area provides construction and maintenance of roadways
throughout the Municipality.

Environmental Services
Environmental services consist of the management and maintenance of the sanitary sewer
system, waterworks system, and waste disposal facility located within the municipal
borders.

Health Services
Health services are comprised of public health services and ambulance service. The
Municipality contributes to local boards which provide these services to the citizens of the
Municipality.

Social and Family Services
Social and family services are comprised of general assistance, child care and assistance to
the aged.  The Municipality contributes to local boards which provide these services to the
citizens of the Municipality.

Social Housing
The Municipality contributes to a local board, which provides social housing if the citizens of
the Corporation of the Town of Atikokan require the service.

Recreation and Cultural Services
This service area consists of the operation and maintenance of local parks, recreation
facilities, cultural facilities and the Town library.

Planning and Development
This service relates to zoning issues as well as planning of various municipal maintenance
projects.
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The Corporation of the Town of Atikokan
Notes to Consolidated Financial Statements

December 31, 2022

20. Segmented Information (continued)

For the year ended
 December 31

General
Government

Protection
Services

Transportation
Services

Environmental
Services Health Services

Social and
Family Services Social Housing

Recreation and
Cultural
Services

Planning and
Development

2022
Total

Revenue
Taxation $ 1,322,217 $ 927,110 $ 2,276,728 $ 2,201,753 $ 488,128 $ 79,875 $ 218,581 $ 1,357,710 $ 135,164 $ 9,007,266
Fees and user

charges - 59,348 148,227 1,762,878 27,515 4,473 - 193,423 1,595 2,197,459
Conditional grants - 11,778 139,318 413,375 - 15,172 - 151,427 - 731,070
Unconditional grants 244,195 171,224 420,480 406,633 90,150 14,752 40,369 250,750 24,963 1,663,516
Municipal grants - 2,238 - - - - - - - 2,238
Gain from     

government 
business 
enterprises 150,962 - - - - - - - - 150,962

Other 98,203 68,858 169,096 163,528 36,254 5,933 16,234 100,839 10,039 668,984

1,815,577 1,240,556 3,153,849 4,948,167 642,047 120,205 275,184 2,054,149 171,761 14,421,495

Expenses
Wages and benefits 1,056,468 278,446 1,305,598 249,049 37,057 110 - 975,497 10,732 3,912,957
Materials 273,114 166,090 931,691 770,802 52,978 23,510 - 562,892 113,317 2,894,394
Contracted services 273,633 743,733 7,766 1,342,328 9,033 4,800 - 55,299 7,044 2,443,636
Rents and financial 12,920 - - 55,250 - - - 2,525 732 71,427
External transfers - - - - 537,368 62,635 294,039 - 50,000 944,042
Interest - - 132,008 - - - - - - 132,008
Amortization 162,535 58,896 685,634 544,411 20,204 16,395 - 230,202 - 1,718,277

1,778,670 1,247,165 3,062,697 2,961,840 656,640 107,450 294,039 1,826,415 181,825 12,116,741

Net surplus (deficit) $ 36,907 $ (6,609) $ 91,152 $ 1,986,327 $ (14,593) $ 12,755 $ (18,855) $ 227,734 $ (10,064) $ 2,304,754
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Notes to Consolidated Financial Statements

December 31, 2022

20. Segmented Information (continued)

For the year ended
 December 31

General
Government

Protection
Services

Transportation
Services

Environmental
Services Health Services

Social and
Family Services Social Housing

Recreation and
Cultural
Services

Planning and
Development

2021
Total

Revenue
Taxation $ 1,306,134 $ 947,071 $ 2,100,713 $ 2,336,311 $ 481,853 $ 60,433 $ 183,329 $ 1,203,145 $ 168,579 $ 8,787,568
Fees and user

charges - 25,538 353,555 1,677,411 37,147 1,429 - 179,864 4,060 2,279,004
Conditional grants - 19,767 119,915 2,227,151 - 33,364 - 185,836 - 2,586,033
Unconditional grants 267,146 193,706 429,662 477,850 98,554 12,361 37,497 246,081 34,480 1,797,337
Municipal grants - 13,898 - - - - - - - 13,898
Gain from

government
business
enterprises 199,112 - - - - - - - - 199,112

Other 54,314 39,382 87,355 97,152 20,037 2,513 7,623 50,031 7,010 365,417

1,826,706 1,239,362 3,091,200 6,815,875 637,591 110,100 228,449 1,864,957 214,129 16,028,369

Expenses
Wages and benefits 871,220 284,006 1,247,576 289,106 33,335 38 - 882,520 4,592 3,612,393
Materials 612,607 200,709 869,168 883,240 59,174 20,152 - 522,321 179,996 3,347,367
Contracted services 190,186 784,128 9,884 1,465,320 8,314 4,200 - 52,314 3,038 2,517,384
Rents and financial 9,853 - - 75,961 - - - 2,822 664 89,300
External transfers - - - - 560,086 46,739 259,140 - 50,000 915,965
Interest - - 129,705 - - - - - - 129,705
Amortization 162,390 69,868 713,083 588,814 20,204 14,295 - 240,702 - 1,809,356

1,846,256 1,338,711 2,969,416 3,302,441 681,113 85,424 259,140 1,700,679 238,290 12,421,470

Net surplus $ (19,550) $ (99,349) $ 121,784 $ 3,513,434 $ (43,522) $ 24,676 $ (30,691) $ 164,278 $ (24,161) $ 3,606,899

For each reported segment, revenues and expenditures represent both amounts that are directly attributable to the segment and
amounts that are allocated on a reasonable basis.  Therefore, certain allocation methodologies are employed in the preparation of
segmented financial information.  Taxation, payments-in-lieu of taxes, certain government grants and other revenue have been
apportioned based on a percentage of budgeted expenditures.
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Independent Auditor's Report

To the Mayor and Councilors of The Corporation of the Town of Atikokan: 

We have audited the financial statements of the Corporation of the Town of Atikokan Trust Funds (the Entity), which

comprise the Balance Sheet as at December 31, 2022, and the Statement of Continuity for the year then ended, and

Notes to Financial Statements, including a Summary of Significant Accounting Policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of

the Entity as at December 31, 2022, and the continuity thereof, in accordance with the basis of accounting as

described in Note 1.

Basis of Opinion

We conducted out audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Entity in accordance with the ethical requirements that are relevant

to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 of the financial statements which describes the basis of

accounting. The financial statements are prepared to assist the Corporation of the Town of Atikokan to comply with

the reporting requirements of the Bereavement Authority of Ontario. As a result, the financial statements might no

tbe suitable for another purpose.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

the basis of accounting as described in Note 1, and for such internal control as management determines is necessary

to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting process.

MNP LLP

607 Portage Avenue, Fort Frances ON, P9A 0A7 T: 807-274-9848   F: 807-274-5142

MNP.ca



Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Entity's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Entity's ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to

the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Entity to cease to continue as a going

concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Fort Frances, Ontario Chartered Professional Accountants

September 22, 2025 Licensed Public Accountants

607 Portage Avenue, Fort Frances, Ontario, P9A 0A7  

T: 807-274-9848   F: 807-274-5142   MNP.ca



The Corporation of the Town of Atikokan
Trust Funds

                          Statement of Continuity

December 31 2022 2021

Balance, beginning of year $ 153,356 $ 148,099

Capital receipts
Perpetual care 5,470 5,257

Expenditures - -

Balance, end of year $ 158,826 $ 153,356

The Corporation of the Town of Atikokan
Trust Funds

Balance Sheet

December 31 2022 2021

Assets
Cash $ 158,826 $ 153,356

Liabilities
Balance - capital $ 158,826 $ 153,356
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The Corporation of the Town of Atikokan
Trust Funds

Notes to Financial Statements

December 31, 2022

1. Significant Accounting Policies

Management's Responsibility

The financial statements of the Corporation of the Town of Atikokan trust funds are the
representation of management and have been prepared in accordance with Canadian
generally accepted accounting principles for local governments as recommended by the
Public Sector Accounting Board of the Canadian Institute of Chartered Accountants.  Precise
determination of some assets and liabilities may be dependent upon future events and
estimates and approximations.  These estimates and approximations have been based upon
the available information, using careful judgement and review.

Accrual Basis of Accounting

Sources of financing and expenditures are reported on the accrual basis of accounting.  The
accrual basis of accounting recognizes revenues as they become available and measurable;
expenditures are recognized as they are incurred and measurable as a result of receipt of
goods or services and the creation of a legal obligation to pay.

2. Nature of Trust Funds

Cemetery Perpetual Care Trust Fund

The Cemetery Perpetual Care Trust Fund was established in accordance with the Cemeteries
Act for the care and maintenance of certain cemetery grounds.
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